[image: ]
[bookmark: _GoBack][image: ]
image1.png
Comments from Elias
Demetriades

Hadiza,

The levered cost of equity in the CAPM formula
i fine. In the WACC calculation, the debt
component should be multipled by (1-tax rate) -
see formula 7.3 on page 156.

The unlevered cost of equity is off. The steps to
getit are described in Section 7.3, pages 160 and
161 of the text.
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Demetriades

tadiza,

nfortunately, the submission does not address

e assignment items. The table provided does

ot describe Walmart's GAAP and Economic
lance Sheets. The table should have two

olumns, one with the GAAP items and one with

heir categorization in an Economic Balnce

heet. This is shown on Exhibit 6.1, on pge 130

f our text. Furthermore, some terms have no.

lace in any Balance Sheet - what does "Deduct””
ean?

he comments are theoretical and do not

ddress the assigment questions in referece to
jalmart.





