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After completing this unit, you should be able to:
· Interpret the key financial decisions facing the financial manager.
· Compare the basic forms of business organization in the United States and their respective strengths and weaknesses.
· Explain why maximizing the current value of the firm’s stock is the appropriate goal for management and its relationship with agency conflicts.
· Explain why maximizing the current value of the firm’s stock is the appropriate goal for management.
· Discuss how agency conflicts affect the goal of maximizing shareholder value.
· Explain why ethics is an appropriate topic in the study of corporate finance.
· Discuss generally accepted accounting principles (GAAP) and their importance to the economy.
· Interpret the balance sheet identity and why a balance sheet must balance.
· Describe how market-value balance sheets differ from book-value balance sheets.
· Identify the basic equation for the income statement and the information it provides.
· Analyze the source and uses of cash flows from operating, investing, and financing activities.
· Compare the relationships of the four major financial statements discussed in this chapter.
· Explain the cash flows available for investors using financial statements and explain the difference between average and marginal tax rates.
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After completing this unit, you should be able to:
· Explain the three perspectives from which financial statements can be viewed.
· Analyze common-size financial statements, explain why they are used, and be able to prepare and use them to analyze the historical performance of a firm.
· Discuss how financial ratios facilitate financial analysis.
· Calculate financial ratios for the five classifications of financial statement analysis.
· Analyze the outcomes of financial ratios.
· Describe the DuPont system of analysis and be able to use it to evaluate a firm's performance and identify corrective actions that may be necessary.
· Interpret benchmarks scores and discuss why they are important in financial statement analysis.
· Identify the major limitations in using financial statement analysis.
[bookmark: _GoBack]
