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Before you answer any questions, prepare the following for the
Platt Hardware Store using the forms provided.

I. Worksheet (Use the information from the trial balance in Exam
Figure 2. Write the worksheet information on the form in Exam
Figure 1.) You’ll need the following adjustment information:

a. P. Woodsley counted the supplies on May 31 and found that 
the supplies on hand were $342.92.

b. On May 31, Mr. Woodsley checked the insurance records
and found that the value of insurance coverage remaining 
was $400.00.

II. Income statement (Use the form in Exam Figure 3.)

III. Balance sheet (Use the form in Exam Figure 4.)

IV. Journalize adjusting and closing entries. (Use the form in
Exam Figure 5.)

V. Post the adjusting and closing entries. (Use the forms in
Exam Figure 6.)

VI. Prepare a post closing trial balance. (Use the form in 
Exam Figure 7.)

Financial Reports

When you feel confident that you have mastered the material in
Financial Reports, go to 

http://www.takeexamsonline.com

and submit your answers online.

Questions 1–20: Select the one best answer to each question.

EXAMINATION NUMBER:

98610300

For the quickest test results, go to 
http://www.takeexamsonline.com
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erotSerawdraHttalP
ecnalaBlairT

—02,13yaMfosA

.tccA
.oN eltiTtnuoccA tibeD tiderC

11 hsaC 26.364,3$

21 ecnarusnIdiaperP 00.005$

31 erotS—tnempiuqE 00.000,8$

41 eciffO—tnempiuqE 00.090,5$

51 seilppuS 29.245$

12 knaBnevahlleB—P/A 00.005,3$

22 stnemtsevnIrolyaT—P/A 00.007,3$

32 sgnilloH.C.J—P/A 00.096$

42 knaBtfarC—P/A 00.005,3$

13 latipaC,yelsdooW.P 28.652,5$

23 gniwarD,yelsdooW.P 00.034$

14 denraEseeF 79.719,2$

15 esnepxEenohpeleT 23.451$

25 esnepxEgninaelCeciffO 00.511$

35 esnepxEtneR 00.000,1$

45 esnepxEotuA 39.51$

55 esnepxEgnisitrevdA 00.352$

latoT 97.465,91$ 97.465,91$

EXAM FIGURE 2
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EXAM FIGURE 3—Income Statement Form
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EXAM FIGURE 5—Adjusting and Closing Journal Entries

LANRUOJ EGAP

ETAD
ELTITTNUOCCA

.COD
.ON .R.P TIBED TIDERC

1 1

2 2

3 3

4 4

5 5

6 6

7 7

8 8

9 9

01 01

11 11

21 21

31 31

41 41

51 51

61 61

71 71

81 81

91 91

02 02

12 12

22 22

32 32

42 42

52 52

62 62

72 72

82 82

92 92

03 03

13 13

23 23
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TNUOCCA hsaC .ONTNUOCCA 11

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 3 0 1 3 09 yaM 8 2J 1 5 4 23

01 2J 1 5 3 2 49 9 2J 1 5 00

51 2J 1 3 8 5 30 11 2J 5 0 0 00

5 9 3 1 78 41 2J 1 0 0 0 00

26.364,3$ 61 2J 1 5 39

71 2J 4 3 0 00

81 2J 1 0 0 00

32 2J 2 5 3 00

2 4 6 8 52

TNUOCCA ecnarusnIdiaperP .ONTNUOCCA 21

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 5 0 0 00

TNUOCCA erotS—tnempiuqE .ONTNUOCCA 31

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 8 0 0 0 00

00.000,8$

EXAM FIGURE 6—General Ledger
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TNUOCCA .cnIs'gnilloH.C.J—P/A .ONTNUOCCA 32

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 6 9 0 00

00.096$

TNUOCCA eciffO—tnempiuqE .ONTNUOCCA 41

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 5 0 9 0 00

00.090,5$

TNUOCCA knaBnevahlleB—P/A .ONTNUOCCA 12

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 11 2J 5 0 0 00 yaM 5 1J 4 0 0 0 00

00.005,3$

TNUOCCA stnemtsevnIrolyaT—P/A .ONTNUOCCA 22

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 3 7 0 0 00

00.007,3$

EXAM FIGURE 6—Continued

TNUOCCA seilppuS .ONTNUOCCA 51

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 5 4 2 29
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TNUOCCA knaBtfarC—P/A .ONTNUOCCA 42

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 3 5 0 0 00

00.005,3$

TNUOCCA gniwarD,yelsdooW.P .ONTNUOCCA 23

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 71 2J 4 3 0 00

EXAM FIGURE 6—Continued

TNUOCCA latipaC,yelsdooW.P .ONTNUOCCA 13

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 1J 5 2 5 6 28

TNUOCCA .ONTNUOCCA

ETAD
METI .R.P TIBED

ETAD
METI .R.P TIDERC
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TNUOCCA denraEseeF .ONTNUOCCA 14

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 01 1 5 3 2 49

51 1 3 8 5 30

2 9 1 7 79

TNUOCCA esnepxEenohpeleT .ONTNUOCCA 15

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 5 3J 1 5 4 23

TNUOCCA esnepxEgninaelCeciffO .ONTNUOCCA 25

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 9 2J 1 5 00

81 2J 1 0 0 00

1 1 5 00

TNUOCCA esnepxEtneR .ONTNUOCCA 35

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 41 1 0 0 0 00

EXAM FIGURE 6—Continued
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TNUOCCA esnepxEriapeRotuA .ONTNUOCCA 45

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 61 1 5 39

TNUOCCA esnepxEgnisitrevdA .ONTNUOCCA 55

ETAD
—02 METI .R.P TIBED

ETAD
—02 METI .R.P TIDERC

yaM 32 2J 2 5 3 00

TNUOCCA .ONTNUOCCA

ETAD
METI .R.P TIBED

ETAD
METI .R.P TIDERC

EXAM FIGURE 6—Continued

TNUOCCA .ONTNUOCCA

ETAD
METI .R.P TIBED

ETAD
METI .R.P TIDERC
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EXAM FIGURE 7—Post Closing Trial Balance

.tccA
.oN
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1. The heading of the worksheet should appear as

A. Platt Hardware Store
May 31, 20—
Worksheet

B. Worksheet
Platt Hardware Store

For the period ending May 31, 20—

C. Platt Hardware Store
Worksheet

For the period ending May 31, 20—

D. Platt Hardware Store
Worksheet

May 31, 20—

2. What is the total liabilities and owner’s equity in the balance sheet you prepared in
Exam Figure 4?

A. $5,906.54 C. $17,296.54
B. $11,390.00 D. $18,376.26

3. What is the total of the expenses in the income statement you prepared in Exam
Figure 3?

A. $1,079.72 C. $2,791.97
B. $1,838.25 D. $2,917.97

4. If Prepaid Insurance has a debit balance of $500 in the trial balance and the value
of insurance coverage remaining is $400, what would be the amount of the adjustment?

A. $100 C. $500
B. $400 D. $900

5. Which of the following best describes a worksheet?

A. It’s a formal report used to summarize the journal.
B. It reports the financial position of a business on a monthly basis.
C. It’s used to gather information to be used in preparing financial statements.
D. It’s an eight-column report that reports only the position of owner’s equity.

6. What adjusting entry did you make in the journal in Exam Figure 5 for the Supplies
Expense?

A. Credit Supplies Expense $542.92 and debit Supplies $542.92
B. Debit Supplies Expense $342.92 and credit Supplies $342.92
C. Credit Supplies Expense $200 and debit Supplies $200
D. Debit Supplies Expense $200 and credit Supplies $200
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7. Which of the following is the correct way to determine the net profit, and what is the net
profit?

A. Subtract the total expenses from revenue; the net profit is $2,358.50.
B. Add the total expenses to the revenue; the net profit is $2,358.50.
C. Subtract the total expenses from revenue; the net profit is $1,079.72.
D. Add the total expenses to the revenue; the net profit is $1,0740.90.

8. What is the net profit you reported on the income statement in Exam Figure 3?

A. $2,917.97 C. $1,709.72
B. $1,838.25 D. $1,079.72

9. The assets section of the balance sheet should include

A. Cash C. Cash
Equipment—Store Equipment—Office
Equipment—Office Equipment—Store
Prepaid Insurance P. Woodsley, Capital
Insurance Expense Net Profit

B. Cash D. Cash
Equipment—Store Prepaid Insurance
Equipment—Office Equipment—Store
Supplies Expense Equipment—Office
P. Woodsley, Capital Supplies

10. The owner’s equity section of the balance sheet should appear as

A. Owner’s Equity C. Owner’s Equity
P. Woodsley, Capital Woodsley, Capital
Plus Net Profit Less Drawing
Less P. Woodsley, Drawing Plus Net Profit
Total Owner’s Equity Total Owner’s Equity

B. Owner’s Equity D. Owner’s Equity
P. Woodsley, Capital Less Drawing
Less Drawing Plus Net Profit
Net Profit Total Owner’s Equity

11. Which of the following best describes a closing entry?

A. It’s an entry made in the balance sheet to close out the assets.
B. It’s an entry made in the trial balance to show a final entry.
C. It’s an entry made in the general journal to close a temporary ledger account.
D. It’s an entry made in the general ledger to close a permanent ledger account.
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12. What entry did you make to close the Fees Earned account?

A. A debit entry of $2,917.97 to the Fees Earned account
B. A credit entry of $2,917.97 to the Fees Earned account
C. A credit entry of $2,917.97 to P. Woodsley, Capital
D. A debit entry of $2,917.97 to P. Woodsley, Capital

13. What entry did you make to close all of the expense accounts?

A. A debit entry of $1,838.25 to the Expense and Revenue Summary
B. A credit entry of $1,838.25 to the Expense and Revenue Summary
C. A debit entry of $1,838.25 to Sales
D. A credit entry of $1,838.25 to Sales

14. The entry closing the Expense and Revenue Summary is a

A. debit of $1,079.72 because there’s net profit.
B. debit of $1,079.72 because there’s a net loss.
C. credit of $1,079.72 because there’s net profit.
D. credit of $1,079.72 because there’s a net loss.

15. You would transfer the net profit for a period to

A. an asset account. C. an owner’s equity account.
B. a liability account. D. to the general ledger.

16. What will be the balance in the Expense and Revenue Summary on June 1, 20—?

A. A credit of $1,079.72 C. A debit of $1,079.72
B. 0 D. A credit of $1,838.25

17. After you made the adjusting entry, what is the balance of the Supplies account?

A. $542.92 debit balance C. $342.92 credit balance
B. $342.92 debit balance D. $200 credit balance

18. What is the balance of the Prepaid Insurance account after you made the adjusting entry?

A. $600 debit balance C. $400 credit balance
B. $600 credit balance D. $400 debit balance

19. What is the balance of the P. Woodsley, Capital account as reported on the post closing
trial balance?

A. $6,766.54 C. $5,256.82
B. $5,906.54 D. $4,607.10

20. The total amount of the liability accounts reported on the post closing trial balance is

A. $11,390.00. C. $20,757.72.
B. $17,296.54. D. $25,436.00.


