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Final Exam

Question 17 of 30

This Question: 4 pts This Test: 120 pts =)

Suppose a monopoly's price elasticiy of demand equals ~ 5 and the marginal cost of production equals §500.00.

The profit maximizing price is S[_]. (Enter a numeric response using a real mumber rounded to two decimal places.)

What vill be the firm's markup?

‘When maximizing profi, the monopoly's markup is [ ] percent. (Round your response to the nearest percent,)

Enter your answer in each of the answer boxes. @

Save for Later Next Question Submit Test





