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Ch. 5 Take-home Quiz

Name _____________________________________


Prepare your solution for Problem 5-1A parts 1 – 4 from p.244 in your textbook.

In addition, answer the following questions.

1. FIFO method:
Cost of Goods Sold  _______________________________
Ending Inventory  _________________________________

2. LIFO method:
Cost of Goods Sold  _______________________________
Ending Inventory  __________________________________

3.  Weighted Average method:
Cost of Goods Sold  _______________________________
Ending Inventory  __________________________________

4.  Which inventory method would report the highest Net Income?

5.  When prices are rising (inflation), which inventory method would result in the highest Net Income?

